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INDEPENDENT AUDITOR’S REPORT TO THE BOARD OF DIRECTORS

PAKISTAN BROADCASTING CORPORATION

‘We have audited the accompanying financial statements of Pakistan Broadcasting Corporation (“the

Corporation™), which comprises the statement of financial position as at June 30, 2018, profit and loss
account, the statement of comprehensive income, statement of changes in net assets and reserves and of cash
flow statement for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the International Financial Reporting Standards as applicable in Pakistan, and for such
internal control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on conducting the audit in
accordance with International Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments. the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion.

Basis for Qualified Opinion

a) 1AS-19 “Employees benefit” of the International Financial Reporting Standard (IFRS) issued by the
International Accounting Standard Board (IASB), as notified under the companies Act, 2017 has not
been adopted by the corporation. Consequently corporation has not carried out actuarial valuation, as
required under the aforesaid IAS, of staff Gratuity (Employees benefit Obligations) amounting to
24,971,926,871 payable on 30 June 2018. In the absence of related information, we have not been able
to determine the impact of such valuation on these Financials Statements.
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d)

f)

g)
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Federal Government has granted a development loan to the Corporation standing at Rs. 2,867.58
million as at June, 30, 2018 (Rs. 2,817.58 million as at June, 30, 2017). The Corporation has requested
the Government of Pakistan for the conversion of loan to non-repayable grants. Pending decision on
this request; no interest expense has been provided in these financial statements. Due to non-
availability of required information/ documentation for interest charge, the quantification of interest
payable for the year and the prior years could not be made.

As at June 30, 2018, the Corporation has a provision of Rs. 65.353 million (Rs. 65.35 million provided
for in June 30, 2017) for slow moving and obsolete stores and spares. This provision is based on
exercise carried out to quantify the obsolete and slow moving stores and spares in June 2006. Since
2006, the Corporation’s total stores and spares stand at Rs. 126.77 million. In the absence of such
assessment .in the current and prior years, we were unable to determine whether any adjustments to
these amounts were necessary.

The Corporation has made a provision for doubtful debts @ 100% of debtors outstanding for three
years and above amounting to Rs. 41.055 million as at June 30, 2018 (Rs. 36.15 million as at June 30,
2017). No written policy, duly approved by the Board of Directors of the Corporation is available in
this respect. In the absence of approved policy for provision for doubtful debts and objective
assessment of doubtful debts, we are unable to determine the other such amounts for which a
provision and related expense should have been recorded.

The Corporation’s fixed asset register has not been updated since June 30, 2012. In the absence of the
updated fixed asset register, we were unable to verify the existence of property and equipment.

Investment in shares of Shalimar Recording and Broadcasting Company Limited is stated at cost in
non-compliance with the requirements of 1AS 28 “Investment in Associates and Joint Ventures”,
which requires to value this investiment using the equity method of accounting.

The Corporation has constructed 96 flats for its employees at Landhi - Karachi in the year 2006 which
were offered for sale to employees of the Corporation on instaliments. All of the flats offered were
accepted by the employees. Subsequently in 2013, Corporation has reclassified the book value of
aforesaid building from property and equipment to non-current asset classitied as held for sale under
IFRS § “Non-Current Assets Held For Sale and Discontinued Operations”. However, this building
does not meet the criteria to be classified as non-current assets classified as held for sale as per the
requirements of IFRS 5. Therefore the accounting and presentation of these assets are not in
accordance with the requirements of International Financial Reporting Standards.

Quualified Opinion

In our opinion, except for the effects of the matters described in the Basis for Qualified Opinion paragraphs
from (a) to (g), the financial statements present fairly, in all material respects, the financial position of
Pakistan Broadcasting Corporation as at June 30, 2018, and its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards as applicable in Pakistan,
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Emphasis of matter paragraph

We draw attention to note 1.1 of the financial statements which indicates that the Corporation has incurred
loss after tax for the year amounting to Rs. 774.5 million (June 30, 2017: Rs. 651.08 million), resulting in
accumulated losses of Rs. 28005.6 million as at June 30, 2017 (June 30, 2017: Rs. 27216.237 million). These
accumulated losses indicate the existence of a material uncertainty which may cast significant doubt about the
Company’s ability to continue as going concern. Owing to facts explained in the aforementioned note to the
financial statements, these financial statements have been prepared using the going concern assumption. Our
opinion is not qualified in respect of this matter. QA\;\
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RSM AVAIS HYDER QUAT NAUMAN
CHARTERELYACCOYNTANTS

Engagement Partner: Nauman Mahmood, FCA

Date: Dg’egc(,é)i,b 7’4’, 220

Place: Islamabad



i}

PAKISTAN BROADCASTING CORPORATION
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2018

ASSETS
NON-CURRENT ASSETS

Property, plant & equipment - tangibles
Intangibles
Long-term investment

CURRENT ASSETS
Stores and spares
Debtors - unsecured, considered good

Advances, deposits, prepayments and other receivables
Cash and bank balances

NON-CURRENT ASSETS CLASSIFED AS HELD
FOR SALE

TOTAL ASSETS
EQUITY AND LIABILITIES
NET ASSETS AND RESERVES

Federal Government's net assets
Accumulated losses

LIABILITIES
NON-CURRENT LIABILITIES
Development loan

Pension Fund Account
Deferred capital grants

CURRENT LIABILITIES
Creditors, accrued and other liabilities

TOTAL EQUITY AND LIABILITIES
CONTIGENCIES AND COMMITMENTS

Notes
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The annexed notes from 1 to 24 form an intergral part of these financial statements

DirecterGeneral
PBC Hqrs, slamabad

2018 2017
(Rupees)

3,091,748,092 3,219,816,720
77,699 116,542
900,000 900,000
3,092,725,791 3,220,833,262
53,612,658 56,164,625
150,223,499 159,437,449
116,917,972 100,619,904
173,502,661 288,702,173
494,256,790 604,924,152
22,552,940 22,552,940
3,609,535,521 3,848,310,354
113,373,243 113,373,243
(28,005,586,087) (27,216,236,684)
(27,892,212,844) (27,102,863.,441)
2,867,585,951 2,817,585.951
24,971,926,871 24,865,688,194
2,071,970,000 2,071,970,000
29,911,482,822 29,755,244,145
1,590,265,544 1,195.929,650
31,501,748,365 30.951,173,795
3,609,535,521 3,848,310,354
TRECTOR:
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PAKISTAN BROADCASTING CORPORATION
STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED 30 JUNE 2018

Notes
Advertisement income 18
Cost of services 19
Gross loss
Selling, general and administrative expenses 20
Loss before tax
Subsidy from Government of Pakistan 21
Other income i 22
Loss before taxation
Provision for taxation 23

Loss after taxation

2018 2017
(Rupeces)
328,509,721 354,840,644
(3,423,159,223) (3,186,328,065)
(3,094,649,503) (2,831,487,421)

(2,051,180,797)

(1,838,575,498)

(5,145,830,300) (4,670,062,919)
4,344,171,000 3,985,000,000
36,013,136 42,127,470

(765,646,164) (642,935,449)

(8,907,967) (8,144,701)

(774,554,131)

(651,080,150)

The annexed notes from 1 to 24 form an intergral part of these financial statements

DIRECTOR GENERAL

AMBRREN JAN
Director General
PBC Hars, Islamabad

0



PAKISTAN BROADCASTING CORPORATION
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2018
2018 2017
Rupees

Loss after taxation (774,554,131) (651,080,150)
Other comprehensive income for the year

Items that will not be reclassified to profit or loss

Remeasurement of employee benefit liabilities S 2

Total comprehensive loss for the year (774,554,131) (651,080,150)

The annexed notes from 1 to 24 form an intergral part of these financial statements

A
Director General
PBC Hars, Islamabag

w)




PAKISTAN BROADCASTING CORPORATION
CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Profit/ (Loss) before taxation

Adjustments for non-cash items
Depreciation
Amortization of intangibles
(Gain) on sale of fixed assets
(Gain) on sale of Landhi flats
Fixed assets written-off
Repair & Maintenance of boundry wall of BH BHP
Adjustment relating to prior year
Provision for obsolete stores
Provision for doubtful debts

Operating cash flow before working capital changes
Movement in working capital
(Increase) / decrease in current assets

Stores and spares

Debtors - unsecured, considered good

Advances, deposits, prepayments and other receivables

Increase / (decrease) in current liabilities
Creditors, accrued and other liabilities

Income tax paid / deducted at source
Pension and gratuity paid
Funds surrendered
Pension Fund Account
Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure
Purchase of property, plant and equipments-operating
Capital work-in-progress
Consideration for sale of Landhi flats
Proceeds from disposal of property, plant and equipments
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Receipt of development loan- net
Deferred capital grants

NET (DECREASE) / INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENT AT BEGINNING OF THE YEAR
CASH AND CASH EQUIVALENT AT THE END OF THE YEAR

The annexed notes from | to 24 form an intergral part of these financial statements

DIRECTOR

A REN JAN
Director General
oRC HMars. Islamabad

2018 2017
---------- Rupees ----v-o--
(765,646,164)  (642,935,449)
199,765,614 205,053,160
38,843 58,263
- (5,209,962)
- (14,115,576)
86,537 2,473,171
- 1,630,880
1,008,900 39,219,813
2,153,217 -
4,901,846 7,859,579
207,954,964 236,969,328
(557,691,200)  (405,966,121)
398,750 894,549
4,312,104 15,993,535
(14,739,979) 34,096,893
(10,029,125) 50,984,977
394,335,894 153,936,285
(173,384,431)  (201,044,859)
(10,466,056) (3,191,821)
(15,804,178) -
106,238,677 220,653,116
(93,415,988) 16,416,436
(176,220,430)|| (39,597,780)
104,436,900 (20,517,746)
- 32,294,254
- 3,600,052
(71,783,524)  (24,221,220)
50,000,000 33,804,000
50,000,000 33,804,000
(115,199,513) 25,999,216
288,702,173 262,702,956
173,502,661 288,702,173




PAKISTAN BROADCASTING CORPORATION
STATEMENT OF CHANGES IN NET ASSETS AND RESERVES
FOR THE YEAR ENDED 30 JUNE 2018

l‘cderal' Accumulated losses Total
Government's net
Rupees
Balance as at June 30, 2016 113,373,243 (26,604,376,346) (26,491,003,103)
Total comprehensive loss for the year - (65 l,080,150) (651,080,150)
Adjustment relating to prior year - 39,219,812 39,219,812
Balance as at June 30, 2017 113,373,243 (27,216,236,684) (27,102,863,441)
Total con'xpre/{ensive loss for the year - (774,554,131) (774,554,131)
Adjustment relating to prior year - 1,008,906 1,008,906
Lapse of funds - (15,804,178) (15,804,178)
Balance as at June 30, 2018 113,373,243 (28,005,586,087) (27,892,212,844)

The annexed notes from 1 to 24 form an intergrai part of these financial statements

AMBRREN JAN
Director General
PBC Hgrs, Islamabad

7
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PAKISTAN BROADCASTING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2018

1.1

2.1

2.2

23

24

STATUS AND OPERATIONS

Pakistan Broadcasting Corporation ("the Corporation”) was established under the Pakistan Broadcasting
Corporation Act, 1973 (the Act) to provide broadcasting services for general reception in all parts of Pakistan.

The registered office of the Corporation is situated in G-3, constitutional avenue, Islamabad, Pakistan.

The Corporation has “loss after tax” of Rs. 774,55 million (June 30, 2017: Rs.651,08 million) for the year,
resulting in accumulated losses of Rs. 28,005.6 miilion as at June 30, 2018 (June 30, 2017: Rs. 27,216.2 million).
These conditions create a concern on the Corporation’s ability to continue as a going concern. However, the
Corporation has irrevocable financial support from Government of Pakistan which has been stated in the Act
through continued financial support from Federal Government including annual Government subsidy, support for
capital and development expenditure. The Act also specifies the fact that the Corporation shall not be wound up
save by an order of Federal Government. Based on these facts, the management believes that the Corporation
should be able to continue as a going concern in the foreseeable future.

BASIS OF PREPRATION
Statement of Compliance

These financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRSs) and International Accounting Standards (1ASs) as applicable in Pakistan.

Basis of measurement

These financial statement have been prepared under the historical cost convention using accrual basis of accounting
except for employees' retirement benefits which are recognised at present value.

Functional and presentation currency

These financial statements are presented in Pakistani Rupees which is the corporation’s functional and presentation
currency. All financial information presented has been rounded to nearest Pak Rupee.

Significant estimates

The preparation of the financial statemments in conformity with the approved accounting policies requires
management 1o make judgements, estimates and assumptions that affect the application of the policies and reported
amounts of assets and liabilities, income and expenses. The estimates and associated assumptions are based on
historical experiences.and various other factors that are believed to be reasonable under the circumstances, the
result of which form the basis of making the judgment about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual resulis may differ from these estimates.

These estimates and underlying assumptions are reviewed on ongoing basis. Revision to the accounting estimales
are recognized in the period in which eslimates are revised if the revision affects only that period or in the period of

revision and future periods of the revision and future period affects both current and future periods.

Judgement made by the management in the application of the approved accounting policies that have significant
effect on the financial statements and estimates with a significant risk of malerial adjustment in the next year are
discussed in the respective notes.

Significant areas requiring the use of management estimates in the financial statements relate to property and
equipment, intangibles, stores and spares, provision for doubtful debts, provision for taxation, provisions and

contingencies and employees' retirement benelits.



Standards, interpretations and amendments to approved accounting standards that are not yet effective

The following revised standards, amendments and interpretations with respect to approved accounting standards as
applicable in Pakistan would be effective from the dates mentioned below against the respective standard or
interpretation: d

International Accounting Standards/International Effective date (accounting periods
Financial Reporting Standards/Interpretations beginning on or after)

1)

in

IFRS2  Share-based Payment (Amendments)
IFRS 3 Business Combinations (Amendments)
IFRS 4 Insurance Contracts (Amendments)
IERS 5 Non-current Assets Held for Sale and

Discontinued Operations (Amendments)
IFRS 7 Financial Instruments: Disclosures (Amendments)

IFRS 14 Regulatory Deferral Accounts

IFRS 15 Revenue from Contracts with Customers

IFRS 16  Leases

IFRS 17  Insurance Contracts

IAS 7 Statement of Cash Flows (Amendments)

IAS 12 Income Taxes (Amendments)

IAS 16 Property, Plant and Equipment (Amendments)
IAS 19 Employee benefit

IAS 23 Borrowing Costs (Amendments)

IAS 38 Intangible Assets (Amendments)

IAS 40  Investment Property (Amendments)

IAS 41 Agriculture (Amendments)

IFRIC 22 Foreign Currency Transactions and Advance Consideration
IFRIC 23 Uncertainty over Income Tax Treatments

01 January 2018
01 January 2019
01 January 2018

01 January 2016

01 January 2016
01 January 2016
01 January 2018
01 January 2019
01 January 2021
01 January 2017
01 January 2019
01 January 2016
01 January 2019
01 Janvary 2019
01 January 2016
01 January 2018
01 January 2016
01 January 2018
01 January 2019

The Corporation expects that the adoption of the above revisions, amendments and interpretations of the standards
will not have material affect on the Corporation's financial statements in the period of initial application.

Further, the following new standards and interpretations have been issued by the International Accounting Standard
Board (IASB), which have not been notified up to June 30, 2016 by the Securities and Exchange Commission of
Pakistan (SECP), for the purpose of their applicability in Pakistan.

IFRS 1 First time adoption of International Financial Reporting Standard
IFRS 9 Financial instruments

IFRS 10 Consolidation financial statements

IFRS 11 Joint arrangements

IFRS 12 Disclosure of interests in other entities

IFRS 13 Fair value measurement

The following interpretations issued by the IASB have been waived off by SECP.

IFRIC 4  Determine whether an arrangement contains lease
IFRICI2  Service Concession Agreement

SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.



3.1

3.2

Property and equipment

Operating fixed assets and capital work-in-progress

Property and equipment except freehold land and capital work in progress are stated at cost , which includes
estimates of cost in respect of assets received from the Government on the date of incorporation, less accumulated
depreciation/amortization and impairment in value , i any. Leasehold land is amortized equally over the remaining
period of leases, starting from the year ended June 30, 1992. Depreciation is provided according to the reducing
balance method at the rates mentioned in respective note. Full montl's depreciation is charged in the month of
capitalization and no depreciation is charged in the month of disposal.

Freehold land and capital work in progress arc stated at cost less any impairment loss recognized , if any. All
expenditure connected with specific assets incurred during installation and construction period are carried under
capital work in progress. These are transferred to specific item of property and equipment when available for use.

Subsequent costs are included in the asset's carrying amount or recognized as a separate, as appropriate, only when
it is probable that future economic benefits associated with the item will flow to the corporation and the cost of the
item can be measured reliably. All other repairs and maintenance costs are charged to profit and loss account as and
when incurred.

An item of property and equipment is derecognized upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on disposal of an item of property and equipment are
determined by comparing the proceeds from disposal with the carrying amount of property and equipment and is
recognized on net basis within other income and expenditure account.

Owned - intangible
These are stated at cost less accumulated amortization and accumulated impairment losses, if any. Amortization is

charged over the estimated useful life of the asset on a systematic basis to income applying the reducing balance
method at the rates specified in note 5 to the financial statements.

The Corporation reviews the residual value and usetul lives of intangible assets on a regular basis. Any change in
estimates in future years might affect the carrying amounts of the respective items of intangible assets with a
corresponding effect on amortization charge.

Impairment
Non financial assets

The Corporation assesses at each balance sheet date whether there is any indication that assets may be impaired. If
such indication exists, the carrying amount of such assets are reviewed to assess whether they are recorded in
excess of their recoverable amount. Where carrying value exceed the recoverable amounts, assets are written down
to their recoverable amounts and the resulting impairment loss is recognized in profit and loss account except for
the impairment loss on revalued assets, which is adjusted against the related revaluation surplus to the extent that
the impairment loss does not exceed the surplus on revaluation of that asset. The recoverable amount is the higher
of an asset's fair value less costs to sell and its value in use.

Where impairment loss subsequently reverses, the carrying amount of the assel is increased to the revised
recoverable amount but limited to the extent of the carrying amount that would have been determined (net of
depreciation/amortization) had no impairment loss been recognized for the asset in prior years. Reversal of
impairment loss is recognized in profit and loss account.

Financial assets

Financial assets are assessed at each reporting date to determine whether there is objective evidence that they are
impaired. A financial asset is impaired if objective evidence indicates that a loss event has occurred after the initial
recognition of the asset, and that the loss event had a negative effect on the estimated future cash flows of that asset
that can be estimated reliably. Objective evidence that financial assets are impaired may include default or
delinquency by a debtor, indications that a debtor or issuer will enter bankruptcy.
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3.4

3.6

3.7

(a)

(b)

(i)

(i)

Long term investment

Investment in unquoted equity security is carried at cost. Provision for diminution in value of investment is made
when it is considered permanent.

Stores and spares’

These are valued at cost , determined on moving average cost basis, or net realizable value, whichever is lower, less
allowance of obsolete and slow moving items. For items which are slow moving a provision is made for excess of
book value over estimaled net realizable value. The Corporation reviews the carrying amount of stores and spares
on a regular basis and provision is made for obsolescence, if there is any change in usage pattern and physical form
of related stores and spares.

Trade debts and Other Receivables

Trade debts and other receivables are carried at original invoice amount less an estimate made for doubtful
receivables based on review of outstanding amount at the year end. Balances considered bad and irrecoverable are
written off against provision.

Cash and Cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow statement, cash and
cash equivalents comprise cash in hand and balances with banks

Employees' retirement benefits

The Corporation operates an unfunded and approved Governinent pension scheme for the benefit of its employees.
According to this scheme, following benelits are paid to the employees on death/retirement.

Gratuity for services between 5 to 10 years for regular employees

On death while in service Graluity payable @ 1.5 month's basic pay for each completed year of service up
to the year of death.

On retirement Gratuity payable @ 1 month's basic pay for each comipleted year of service up
to the year of retirement.

On retirement at the age of 60 years (Superannuation Pension)

Pension is payable to the employees who have completed a minimum of 10 years of qualifying service with the
Corporation. The rate of pension is 2.33% of pensionable salary for each completed year of service up to 30 years.

The total pension liability for each employee is therefore restricted to 70% of the pensionable salary.
On carly retirement

In case of early retirement, minimum service requirement for pension is 23 years. No benefits are paid to employees
who retire before 25 years of service.

On death during service (Family Pension)

In case of death in service, widow is entitled to 50% of gross pension subject to a minimum service requirement of
10 years. In addition, a lump sum amount of gratuity in lieu of 1/4th of gross pension is paid. In case of death or
remarriage of the widow, the pension amount shall be paid to the son(s) until they attain the age of 21 years or to
the daughter(s), until they get married or attain the age of 21 years, whichever is earlier.



(iii)

(iv)

(v)

(vi)

3.8

3.9

On death after retirement (Family Pension)

In case of death of a pensioner, 50% of the net or gross amount of pension which the deceased pensioner was in
receipt shall be continued to be paid to legal heirs as mentioned in'(ii) above.

In case of disability

In case of permanent disability which is certified by a Medical Board, invalid pension shall be payable. In case of
death therealfter, family pension shall be payable as in (ii) above.

Commutation and restoration

Commutation up to 35% of pension shall be allowed according to the schedule of the new commutation table with
commutation factor of 12.3719 at the age 60 years. No restoration of commuted pension shall be allowed in this
case.

Adhoc increase in net pension

For valuation purposes, we have assumed an adhoc increase factor of 192% of net pension for those employees
with age greater than or equal lo 55 years as at the valuation date and 120% for those employees with age less than
55 years as at the valuation date.

The liability recognised in the balance sheet in respect of defined benefit plans is the present value of the defined
benefit obligation at the end of the reporting period less the fair value of plan assets. The present value of the
defined benefit obligation is determined by discounting the estimated future cash outflows using interest rates on
Government bonds that are denominated in Pakistani Rupee and have terms to maturity approximating to the terms
of the related liability.

The current service cost of the defined benefit plan, recognized in the profit or loss for the year, except where
included in the cost of an asset, reflects the increase in the defined benefit obligation resulting from employee
service in the current year, benefit changes, curtailments and settlements except as otherwise disclosed. Past service
costs are recognized immediately in the profit or loss for the year. The net interest cost is calculated by applying the
discount rate to the net opening balance of the defined benefit obligation and the fair value of plan assets, and is
recognized in the profit or loss for the year,

Actuarial gains and losses arising for experience adjustments and changes in actuarial assumplions are charged or
credited to other comprehensive income in the period in which they arise.

Trade and other payables

Liabilities for trade and other amounts payable are measured at cost which is the fair value of the consideration to
Taxation

Current

Provision for current taxation is based on taxable income, if any, compuied at the current rates of taxation after
taking into account the available tax rebates and credits under the Income Tax Ordinance,2001. -

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all taxable temporary differences
arising from differences between the carrying amount of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of the taxable profit. Deferred tax liabilities are generally
recognized for all taxable temporary differences and deferred tax assets are recognized to the extent that it is
probable that taxabie profits will be available against which the deductible temporary differences, unused tax losses
and tax credits can be utilized.



3.10

3.11

3.12

3.13

3.14

Subsidy from Government of Pakistan

According to PBC Act, 1973, subsidy received from the Government of Pakistan is compensation for expenses or
losses already incurred or for the purpose of giving immediate financial support to the Corporation with no future
related costs and are recognised in profit and loss account in the period in which they become receivable.

Subsidy/grants from local and foreign Government and other similar bodies are not recognised in the balance sheet
until there is a reasonable assurance that the Corporation will comply with the conditions attached to them and that
the grants will be received.

Revenue recognition

Advertisement income is recognized upon rendering of services and issuance of invoice to the party. Rental income
is recognized on accrual basis.

Dividend income is recognized when the right to receive payment is established.

Income on sale of programs is recognized on accrual basis.
Provisions

Provision is recognized when the Corporation has a present legal or constructive obligation as a result of a past
event and it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation, and a reliable estimate of the amount of the obligation can be made. Provisions are reviewed at each
balance sheet date and adjusted to reflect the current best estimate.

Foreign currency transactions and translations

Foreign currency (ransactions are translated into the functional currency, using the exchange rates prevailing on the
date of the transaction. Monetary assets and liabilities, denominated in foreign currencies, are translated into the
functional currency using the exchange rate prevailing on the date of the statement of financial position. Foreign
exchange gains and losses resulting from the settlement of such transactions, and from the translation of monetary
items at end of the year exchange rates, are charged to income for the year.

Non-Current assets held for sale

Non-current assets classified as held for sale if their carrying amount will be recovered principally through a sale
transaction rather than through continuing use. This condition is regarded as met only when the asset is available
for immediate sale in its present condition subject only to terms that are usual and customary for sales of such asset
and its sale is highly probable be committed to the sale, which should be expected to qualify for recognition as a
completed sale within one year from the date of classification.

Capital grants

Grants from local and foreign Government and other similar bodies are not recognised in the balance sheet until
there is a reasonable assurance that the Corporation will comply with the conditions attached to them and that the
grants will be received.

Capital grants are first recognised in the balance sheet and then subsequently accounted for in the income and
expenditure account on a systematic basis over the periods in which the Corporation recognises as expense the
related cost for which the grants were intended to compensate following income approach. Specifically,
Government grants related to non-depreciable asset such as frechold land whose primary condition is that the
Corporation should construct a non-current asset on such asset are recognised as government grants in the statement
of financial position and transferred to income and expenditure account on a syslematic and rational basis over the
useful lives of the depreciable constructed assets.



3.16

3.16.1

Government grants received as non-monetary assets, such as security equipment, are accounted for at the fair value
of the asset granted. The Government grants so received are recognised in the income and expenditure account on a
systematic basis over the period and in the proportions in which the Corporation depreciates the asset so granted.

If Government grants related to assets exceed the amount of grant utilised up to date of capitalisation of the related
assets, the amortisation of the grant is restricted to the cost of the asset so capitalised till reporting date.

Financial instruments

Financial assets and financial liabilities are recognized when Corporation becomes a party to the contractual
provisions of the instruments. These are initially measured at fair value. Significant financial assets include cash
and cash equivalents, trade receivables and advances, deposits and other receivables. Significant financial liabilities
include vendors' credit facility, trade and other payables, provisions and employees retirement benefit.

Financial assets

The Corporation classifies its financial assets in the following categories: financial instruments at fair value through
profit or loss; loans and receivables, held to maturity investments and available for sale financial assets.
Management determines the classification of financial assets at initial recognition,

A financial asset is assessed at each reporting date to determine whether there is any objective evidence that it is
impaired. A financial asset is considered to be impaired if objective evidence indicates that one or more events have
had a negative effect on the estimated future cash flows of that asset.

(a) Financial instruments at fuir value through profit or loss

Financial instruments are classified in this category if they are held for trading, or if they are designated by
management under the fair value option. Instruments are classified as held for trading if they are: (I) acquired
principally for the purposes of selling or repurchasing in the near term; (ii) part of a portfolio of identified financial
instruments that are managed together and for which there is evidence of a recent actual pattern of short-term profit-
taking; or (iii) a derivative, except for a derivative that is a financial guarantee contract or a designated and effective
hedging instrument.

The instruments are derecognized when the rights to receive cash flows have expired or the Corporation has
transferred substantially all the risks and rewards of ownership and the transfer qualifies for de-recognition.

(b) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market and which are not classified as available for sale. Loans and receivables are initially recognized
at fair value including direct and incremental transaction costs. They are subsequently valued at amortized cost,
using the effective interest method. They are derecognized when the rights to receive cash flows have expired or the
Corporation has transferred substantially all the risks and rewards of ownership.

(c) Held to maturity

Held to maturity investments are non-derivative financial assets with fixed or determinable payments that the
Corporation’s management has the intention and ability to hold to maturity. They are initially recognized at fair
value including direct and incremental transaction costs. They are subsequently valued at amortized cost, using the
effective interest method. They are derecognized when the rights to receive cash flows have expired.



3.16.2

(d) Avuailable for sale

Available for sale assets are non-derivative financial assels that are designated as available for sale and are not
categorized into any of the other categories described above. They are initially recognized at fair value including
direct and incremental transaction costs. They are subsequently held at fair value. Gains and losses arising from
changes in fair value are included as a separate component of equity until sale when the cumulative gain or loss is
transferred to the Statement of Comprehensive Income. Interest determined using the effective interest method;
impairment losses and translation differences on monetary items are recognized in the Statement of Comprehensive
Income. The assets are derecognized when the rights to receive cash flows have expired or the Corporation has
transferred substantially all the risks and rewards of ownership.

Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by the Corporation are classified according to the substance of
the contractual arrangements entered into and the definitions of a financial liability and an equity instrument. An
equity instrument is any contract that evidences a residual interest in the assets of the Corporation after deducting
all of its liabilities and includes no obligation to deliver cash or other financial assets. The accounting policies
adopted for specific financial liabilities and equity instruments are set out below.

(a) Capital market and bank borrowings

Interest bearing loans and overdrafts are initially measured at fair value (which is equal to cost at inception), and are
subsequently measured at amortized cost, using the effective interest method, except where they are identified as a
hedged item in a fair value hedge. Any difference between the proceeds net of transaction costs and the settlement
or redemption of borrowings is recognized over the term of the borrowing.

) Equity instruments

Equity instruments issued by the Corporation are recorded as the proceeds received, net of direct issue costs.
Offsetting of financial assets and financial liabilities

Financial assets and liabilities are set off at the year end and net amount is reported in the statement of financial
position, if the Corporation has a legally enforceable right to set off the transaction and also intends to realize the

asset and discharge the liability simuitaneously. Corresponding income on assets and charges on liabilities are
reported at net amounts.
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Notes ~ ~=-vemeee Rupees --~-------
4.2 CAPITAL WORK-IN-PROGRESS 1

Opening balance 654,283,391 633,765,645

Addition during the year 13,123,528 22,302,664

' 667,406,919 656,068,309

Less transferred to property, plant and equipment 117,560,434 1,784,918

Closing balance 4.2.1 549,846,485 654,283,391

4.2.1 Buildings ¥87,629,614 87,198,864
Machinery and equipment ) 462,216,871 567,084,527

549,846,485 654,283,391

5 INTANGIBLES

Cost

Balance at the beginning of the year 2,831,148 2,831,148
Adddition during the year - -
Balance at the end of the year 2,831,148 2,831.148

Accumulated Depreciation

Accumulated amortization-opening (2,714,606) (2,656,343)
Amortization for the year @33.33% (38,843) (58,263)
Balance at the end of the year (2,753,449) (2,714.606)
Net Book Vaiue 5.1 77,699 116,542

20
—

This represents computer software and is amortized @ 33% using reducing balance method.

6  LONG -TERM INVESTMENT

This represents investment made in 1,080,000 shares of Rupees 10 each of Shalimar Recording Company Limited including
990,000 bonus shares. Actual investment was Rs 900,000/ in 90,000 shares of Rs 10 each.

7 STORES AND SPARES

Stores and spares 118,965,357 121,526,473
Less provision for obsolete and slow moving stores and spares 7.1 (65,352,699) (65,361,848)
53,612,658 56,164,625

7.1 Provision of obsolete and slow moving stores and spares

Balance as on 01, July 65,361,848 68,710,196

Provision obsolete and slow moving store for the year 2,153,217

Less written-off during the year (2,153,217) ©(2,991,164)

Less consumption of slow moving store during the year (9,149) (357,184)
65,352,699 65,361,848

8 DEBTORS - UNSECURED, CONSIDERED GOOD

Considered good 150,223,499 159,437,449
Considered doubtful 41,054,916 36,153,070
191,278,415 195,590,519
Less provision for doubtful debts 8.1 (41,054,916) (36,153,070)
150.223,499 159,437,449

8.1 Provision for doubtful debts

Balance as at 01 July 36.153,070 28,449,839
Provision for the year 4,901,846 7,859,579

41,054916 36,309,419
Less provision reversed in respect of doubtful debts recovered - (156,349)

Less debtors written off during the year - -

41,054,916 36,153,070
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16

DEVELOPMENT LOAN

Balance at 01 July
Received during the year

Less lapsed during the year

Notes

2018 2017

--------- Rupees ----------
2,817,585,951 2,783,781,951 |

50,000,000 33,804,000
2,867,585,951 2,817,585,951

2.867,585,951

2,817,585.951

This represents the grant received from the government of Pakistan for capital and development expenditure. These grants are
considered as developnent loan and are in 20 years including a grace period of five years for recovery of principal amount, as
per sanction letters. The interest will be charged at prevailing rate for respective year. However, the corporation has requested
the government for their conversion in to non- repaybale grants. Pending decision on this request, no interest has been

provided in these financial statement,

EMPLOYEE RETIREMENT BENEFITS
Liabilities for pension and gratuity obligation
Staff pension and gratuity

a) Liability recognized in the balance sheet

" Present value of defined benefit obligation

b) Expense recoguized in profit and loss

Current service cost
Net interest charge

¢) Remeasurements recognized in other comprehensive income

Remeasurement gain

d) Movement in present value of defined benefit obligation

Present value of defined benefit obligation at beginning of the year
Current service cost

Interest cost

Benefits paid during the year

Remeasurement gain

Receipts

Present value of defined benefit obligation at the end of the year

CREDITORS, ACCRUED AND OTHER LIABILITIES

Creditors

Accrued expenses
Salaries, wages and benefits
Security guards charges
Programme and news expenses
Property / Provincial taxes payable
Power and fuel charges
Travelling and conveyance
Comimunication
Repairs and maintenance
Legal and professional charges
Other administrative expenses

24,971,926,871

24.971,926,871

24,865,688,194

24,865,688,194

1,957,881,785

219,079,592
1,343,844,265

1,957,881,785

1,562,923,857

24,865,688,194
1,957,881,785

(1,852,480,969)

837.861

24,645,035,077

219,079,592

1,343,844,265
(1,343,844,265)

1,573,525

24,971,926,871

24,865,688,194

303,327 224,340
438,621,552 217,619,046
872,429,261 781,221,506

40.426,795 21,510,567
10,847,632 10,128,744
2,051,890 1,653,329
11,033,243 2,069,026
16,989,077 15,837,404
7,371,910 358,481
1,321,000 1,321,000
17,958,585 1,354,930
1,419,050,945 1,053,074,033
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